OPTION AGREEMENT
BY AND BETWEEN CITY OF RIDGECREST AND THE INDIAN WELLS VALLEY
GROUNDWATER AUTHORITY FOR AN OPTION TO PURCHASE TREATED
WATER FROM THE WASTEWATER TREATMENT FACILITY

This Agreement for the option to purchase recycled water ("Option Agreement" or
"Agreement") is dated this 19th day of November , 2020 ("Effective Date"), and is entered into
by and between City of Ridgecrest, a municipal corporation ("City") and Indian Wells Valley
Groundwater Authority, a Joint Powers Authority ("Authority"). City and Authority shall be the
signatories to this Agreement and shall hereinafter be referred to as "Party" or "Parties."
The City operates a Wastewater Treatment Plant (the "Facilities" operated pursuant to a
Grant of Easement on certain real property identified as Naval Air Weapons Station China Lake
(the "Installation") and owned by the United States and represented by the Commanding Officer,
Naval Facilities Engineering Command, Southwest, acting by and through the Secretary of the
Navy. The City was granted an easement for the construction, installation, uninterrupted operation,
maintenance, repair, renovation, and replacement of the "Facilities." (attached as Exhibit A).
Pursuant to that agreement, the Installation has the right to use 525-acre feet of water each
year. 325-acre feet each year of treated water can be used in any manner the Installation deems
necessary to support its mission. The additional 200 acre feet oftreated water per year can be used
to implement the Installation's obligation to provide mitigation and habitat preservation measures
for the protection of the Federally listed endangered species commonly known as the Mojave Tui
Chub ("Tui Chub") or in the alternative for any other Installation use not to include landscaping,
unless such landscaping use results in a reduction in the use of groundwater and is approved by
the City. All other water produced at the Facility is owned by the City ("Available Treated
Water").
City intends to replace the current Facility with a new Facility and anticipates that such
construction will take approximately three years to complete.
The Authority was created in compliance with Sustainable Groundwater Management Act
(SOMA") to create a Groundwater Sustainability Plan for the Indian Wells Valley Groundwater
Basin ("Basin"). The purpose of the GSP is to provide a plan that implements projects necessary
to allow water to be continued to be extracted from the Basin without suffering undesirable results.
One of the projects identified in the GSP is the purchase of treated water from the Facility so that
this water can be recycled to supplement native water supplies.
This agreement is adopted in furtherance of the GSP project goals. The Authority desires
to purchase the Available Treated Water from the City and use it to mitigate against undesirable
results caused by the pumping of groundwater from the Basin pursuant to the Groundwater
Sustainability Plan (GSP) approved by the Authority. Doing so will meet the Parties shared
objective to optimize the use of the Available Treated Water to mitigate the need for imported
water and to maintain the sustainability of the water supply in the region. Through this agreement
the City pledges to make its treated water available for purchase by the Authority upon completion
of the new Facility.
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